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2016 Financial Highlights (1)

Group Net Income A Gr o u pc8msulative net income surged 462% YoY
recording 1.331 trillion, the highest full year earnings since
2012, driven primarily by stable core earnings and

Unit Wor) reduction on loan loss provisioning and SG&A expenses
nr n

A Reported stable 4Q16 earnings of KRW 90.4 billion in the
face of the recognition of major one-offs

A Despite sizeable increase of C/I ratio in 4Q16 due to the
. 46.2 . expansion of year-round ERP, group-wide cost savings
| I and realization of bank integration synergy contributed

=799 000> reduction of full year SG&A cost by 10% YoY

1.330.5

Group Major Indices (Cumulative)
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2016 Financial Highlights  (2)

NIM

1.83%
1.82%

1.81%
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A While downward pressure on NIM from low interest
environment persisted in 2016, resilient NIM reflects the benefits
from loan portfolio improvement as well as growth of low cost
fund (LCF)

A Group~s interest income increased by 2.3% and fee income
decreased by 5.6%, YoY respectively, summating the core
earnings (interest income + fee income) in line with previous
year

A KEBHana Bank's KRW loan in 2016 grew 3.9% YTD driven by
households (mortgages) and SMEs (SOHOs) While large
corporation exposure further contracted in 4Q16, exposures on

healthy large corporation grew selectively

KRW Loan & KRW DGPOSit (Unit Win)
KRW Loan [ KRW Deposit
_—'
KRW Deposit
KRW Loan -~ 3:6%QoQ
3.9% YTD
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2016 Financial Highlights (3)

Group NPL Ratio & Delinquency Ratio

(O NPL Ratio QO Delinquency Ratio

141%  141%
’ 110%  127% 130%  123% 111%
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Group Provision

QO Credit cost (Cumulative) [l Loan Loss Provision (Quarterly) (Unit: Whn)
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A Gr o u (N8Is ratio and delinquency ratio in 4Q16 further
improved continuing the downtrend of this year

A Loan loss provision dropped in 2016 with credit cost dipping
below 35bp, -13bp YoY, reflecting high-risk exposure reduction
on the back of proactive risk management

A Strong group CETL ratio growth in 2016 driven by proactive
RWA reduction with loan portfolio rebalancing and adoption of
IRB (internal ratings-based) approach

A Gr ou g6 CETL improvement due to the classification of
credit loss reserve as common equity capital was partially offset
by RWA increases from loan growth and weakened KRW plus
reduction in OCI due to market interest rate hike

Group Capital Adequacy (Unit Wbr)

BIS Ratio Tier 1 Ratio CET 1 Ratio
o) o o s 145 14 339
13.31% 13.43%

; o 12.84%
12.53% 12.52% 11900, 12.08% 12.31%

10.91%

10.139% 10.43%

9.96% 9.97%

11.35% 11.52% 11.77%

10.38%
9.50% 9.44% 9.60% 9.79%

[ Tier 1 Capital Tier 2 Capital
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Section 2

Profitability

Group Consolidated Earnings

Business Results of Subsidiaries
NIM

SG&A Expenses
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Group Consolidated Earnings

(Unit: Whbn)

Group Consolidated Earmngs (Unit Wbn) General Operating Income =1.2% vov >

Eig-nzperatmg 6,612.3] 66896 -12% 13963 1,7793 -215% .
Int. Income 4,642.1) 45389 23% 11838 1,1459 3.3% .l
Fee Income 1,760.4) 18656  -56% 456.6 4388 4.0% 1Q15 2Q15 3Q1l5 4Q15 1Q16 2Ql6 3Ql6 4Q16 2015 2016
Disposition/
Valuation 690.6] 8212 -159%  (85.0) 3167 N.A SG&A Expenses ,
e B +=10.0% vor >
er Operating | 450.8)| (535.9) NA (159.1) (122.1) N.A :
Income 1,216

4,077
SG&A Expenses | 4,076.9] 45310 -100% 12163 9545  27.4%

PPOP 2,535.4) 21587 17.5% 1799 8249 -782%

1Q15 2Q15 3Ql5 4Q15 1Ql6 2Ql6 3Ql6 4Ql6 2015 2016

Credit Loss 921.3| 11482 -198% 1681 2063 -185%
Provision

Credit Loss Provision

-19.8% vovr >

Operating Income | 1,614.1] 10105 59.7% 11.8 6186 -98.1%

Non Operating

2059| 1859 108% 1228 (119 NA n
Income
Consolidated 1,330.5] 9097 462% 904 4501 -79.9%
Net Income

Note 1) Equity attributable to equity holders of the parent
1Q15 2Q15 3Q15 4Q15 1Ql6 2Q16 3Ql6 4Q16 2015 2016
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Business Results of Subsidiaries

Net Income of Subsidiaries (Consolidated)

(Unit: Wbn)

2016 2015 YoY(%) 4Q16 3Q16 QoQ(%) X2E (%)
KEB Hana Bank V) 1,372.7 421.0 226.1% 111.9 461.9 -75.8% 100.00%
X (formerly)Hana Bank+(formerly)KEB 2 - 969.9 - - - - -
Hana Financial Investment 86.6 129.8 -33.3% 28.7 245 17.2% 100.00%
KEB Hana Card 75.6 10.1 647.0% 16.3 20.5 -20.6% 85.00%
Hana Capital 80.6 65.1 237% 20.5 195 5.2% 50.13%
Hana Life 16.6 224 -26.0% 21 4.0 -46.3% 100.00%
Hana Savings Bank 15.4 18.1 -14.9% 54 35 54.6% 100.00%
Other Subsidiaries & Consolidation 3
Adjustment (317.1) 243.1 N.A (94.5) (83.7) N.A -
Group Consolidated Net Income 4 1,330.5 909.7 46.2% 90.4 450.1 -79.9% -

S

Note1) The financial data under "KEB Hana Bank” is a sum of 1) the cumulative performance of KEB (surviving entity) from January 2015 to August 2015 and 2) four months (from September 2015 to
December 2015) performance of KEB Hana Bank. The financial data under “KEB Hana Bank” before the integration is the performance of (formerly) KEB.

Note2) Separate, the simple sum of (formerly) Hana Bank and (formerly) KEB's performance data before and after the two banks’ integration.

Note3) Including net income of (formerly) Hana Bank

Note4) Equity attributable to equity holders of the parent
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NIM

NIM (Unit Wor) NIS Trend
Group ONM M Int Income Group
1.82% Lo
18300NU80%  180% 180% . L80% 1.80% - 1Q15] 2Q15] 3Q15] 4Q15| 1Ql6| 2Q16{ 3Qle| 4Ql6
Lending 5 oco0 346% 331% 323% 322% 319% 310%| 3.07%
1,184 Rate
1,168 ;‘;;‘:'“9 191% 173% 159% 148% 148% 143% 135%| 1.33%
1,150 1,145[l1,146
11301132 |-
: NIS 174% 173% 172% 175% 174% 176% 1.75%| 1.74%
1Q15 2Q15 3Q15 4Q15 1Q16 2Ql6 3Ql6  4Ql6

KEB Hana Bank v ONM M Int Income KEB Hana Bank ¥
142% L - 1Q15| 2Q15| 3qQ15| 4Q15| 1Q16| 2qQ16| 3Q16| 4Q16
1.40% 1.40%
Lene 322% 303% 289% 280% 281% 276% 2.67%| 2.64%
1,015 Funding o700 170% 155% 145% 145% 140% 1.33% 1.31%
1,028 1 023 Rate
1,007 1,010 1,004
991 988

NIS 135% 133% 133% 135% 136% 136% 1.34%| 1.33%

1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16

Note1) The figures, prior to the integration, represent the simple sum of (formerly) Hana Bank and (formerly) KEB'’s performance.
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