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2016 Financial Highlights (1)  

ÁGroupŚs cumulative net income surged 46.2% YoY 
recording  1.331 trillion,  the highest full  year earnings since 
2012, driven primarily  by stable core earnings and 
reduction  on loan loss provisioning  and SG&A expenses 

ÁReported stable 4Q16 earnings of KRW 90.4 billion  in the 
face of the recognition  of major  one-offs 

ÁDespite sizeable increase of C/I ratio  in 4Q16 due to the 
expansion of year-round  ERP, group -wide cost savings 
and realization of bank integration  synergy contributed  
reduction  of full  year SG&A cost by 10% YoY 
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2016 Financial Highlights (2) 
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ÁWhile downward  pressure on NIM from  low interest  
environment  persisted in 2016, resilient NIM reflects the benefits  
from  loan portfolio  improvement  as well as growth  of low cost 
fund  (LCF) 

Á Group s̃ interest  income increased by 2.3% and fee income 
decreased by 5.6%, YoY respectively, summating  the core 
earnings (interest income + fee income) in line with  previous 
year 

Á KEB Hana Bank̃ s KRW loan in 2016 grew 3.9% YTD driven by 
households (mortgages) and SMEs (SOHOs). While large 
corporation  exposure further  contracted  in 4Q16, exposures on 
healthy large corporation  grew selectively 
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2016 Financial Highlights (3)  
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ÁGroupŚs NPL ratio  and delinquency  ratio  in 4Q16 further  
improved  continuing  the downtrend  of this year 

Á Loan loss provision  dropped  in 2016 with  credit  cost dipping  
below 35bp, -13bp YoY, reflecting  high-risk exposure reduction  
on the back of proactive risk management  

Á Strong group  CET1 ratio  growth  in 2016 driven by proactive 
RWA reduction  with  loan portfolio  rebalancing and adoption  of 
IRB (internal ratings-based) approach  

ÁGroupŚs 4Q16 CET1 improvement  due to  the classification of 
credit  loss reserve as common  equity  capital was partially  offset  
by RWA increases from  loan growth  and weakened KRW plus 
reduction  in OCI due to  market interest  rate hike 
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Group Consolidated Earnings  
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