
Hana Financial Group

2020. 1H Business Results

July 2020



1

Table of Contents

Section 1 2020. 1H Financial Highlights

Section 2     Profitability

Section 3     Total Lending & Funding

Section 4     Asset Quality & Capital Adequacy

Section 5     Appendix



2

2020. 1H Financial Highlights

2020.1H Financial Highlights (1)

2020.1H Financial Highlights (2)

2020.1H Financial Highlights (3)

Section 1



3

1,204.4 

1,344.6

1Q20

546.0 

658.4 

836.7 

350.5 

657.0 

687.6 

1Q19 2Q19 3Q19 4Q19 1Q20 2Q20

8.34%
9.02% 10.01%

8.72% 9.38% 9.44%

0.58%
0.62%

0.69%

0.60%
0.63% 0.63%

2020. 1H Financial Highlights (1)

ROA

ROE

Net Income

1,344.6 billion
(+11.6% YoY)

Despite one-off provisions set aside 

for COVID-19, robust core earnings 

and efficient SG&A controls resulted 

in record-high 1H earnings

since the inception of the           

holding company in 2005

Gen. Operating Income

4,117.9 billion
(+4.4% YoY)

NII well defended by benign 

domestic/foreign asset growth 

despite BOK rate cuts. Meanwhile, 

strengthened fees and 

disposition/valuation gains 

reinforced operating                    

income YoY

SG&A

1,776.3 billion
(-9.7% YoY)

Well-managed SG&A, derived 

from group-wide cost reduction 

efforts and pre-emptive cost 

rationalization, led C/I Ratio                   

to settle at mid-40%

Credit Cost

0.27%
(+8bp YoY)

Pre-emptive provisions reserved 

against COVID-19 raised credit cost, 

yet normalized LLP well-managed 

(1H20 16bps) with key metrics 

continued downturn trend

53.9% 49.9% 50.6% 50.6% 48.8%

43.1%

1Q19 2Q19 3Q19 4Q19 1Q20 2Q202Q20

2Q20 1H20

44.6%1)

Note1) Normalized C/I Ratio (one-off expense of Bank’s salary in 2Q 2020 excluded)
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2,887 

2,861 1,082 

1,081

1Q19 2Q19 2Q203Q19 4Q19 1Q20

1.80% 1.81%
1.72%

1.68%
1.62% 1.62%

205

211
215

218

223
227

213 

218 

223 

230 

237 

242 

1Q19

1,428 

1,433 

1Q20 2Q20

2020. 1H Financial Highlights (2)

 Despite BOK rate cuts, bank’s NIM well-

defended on the back of growths of 

profitable assets and LCF, and zero-

change in group NIM mostly due to 

enhanced credit card fee income

 NII improved QoQ with solid growth in 

loans

 Thanks to the quarterly growth in fee 

income (+5.3%) with key improvements 

in credit card & brokerage fees, 1H20 

fee income maintained previous year’s 

level

 Sturdy growth of KRW Loan (+3.8% 

YTD) accounted for solid growths in 

household loans and SME’s loans 

despite the certain demand deduction 

of large corporations in 2Q                  

(Early accomplishment of 2020 target : 

3~4%) 

2Q202Q19 3Q19 4Q192Q20 1Q201H20 1H20

555

2Q20
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0.25%

0.19%
0.17% 0.18%

0.13%

0.27%

0.16%1)

0.42%

0.36% 0.35%

0.30% 0.31% 0.31%

1Q19 2Q19 3Q19 4Q19 1Q20 2Q20

25,620 26,483 27,106 26,623 27,131 28,464 

2,406 2,630 2,571 2,676 2,643 2,619

1Q19 2Q19 3Q19 4Q19 1Q20 2Q202Q20

12.88% 12.62% 12.19% 11.96% 11.89% 12.04%

0.62%
0.56%

0.48% 0.48% 0.47% 0.45%

2020. 1H Financial Highlights (3)

 Despite the prolonged uncertainty 

regarding COVID-19, Group’s asset 

quality metrics remain well-managed

 With Hana Bank’s well-sustained 

delinquency (incl. SOHO), non-bank 

subsidiaries also showed competence in 

their delinquency rates

 Notable pre-emptive provisions booked 

against COVID-19 caused group’s credit 

cost to hit 27bp, but normalized credit 

cost still remained at the low level 

(1H20 16bp) reflecting decent 

supervision around annual target

2Q20

 Enhanced group performance and 

well managed RWA contributed on 

the improvements of retained 

earnings and group capital adequacy 

respectively, both of which convinced 

the CET1 growth

 1H20 interim dividend: KRW 500

13.52% 13.37%
12.90%

12.67% 12.57%
12.89%

14.79% 14.69% 14.13% 13.95% 13.80% 14.08%

165 

90 101 
163 

93 

1Q19 2Q19 3Q19 4Q19 1Q20 2Q202Q20

306

Note1) Normalized Credit cost (pre-emptive Covid-19 provisions excluded)
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Group Consolidated Earnings

Business Results of Subsidiaries

NIM

Non-Interest Income / SG&A Expenses

Profitability

Section 2
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Group Consolidated Earnings

1,959 1,985 1,856 

2,322 
1,900 

2,218 

1Q19 2Q19 3Q19 4Q19 1Q20 2Q202Q20

1,055 
912 970 

1,170 
928 

848 

1Q19 2Q19 3Q19 4Q19 1Q20 2Q202Q20

546 
658 

837 

351 

657 

688 

1Q19 2Q19 3Q19 4Q19 1Q20 2Q202Q20
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26.1%

20.8% 21.6%
24.0%

30.3%

347 

423 

482 

575 

408 

FY2016 FY2017 FY2018 FY2019 1H201H20

Business Results of Subsidiaries

1)
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1,427 
1,460 1,459 

1,428 1,428 

1,433 

1Q19 2Q19 3Q19 4Q19 1Q20 2Q20

1.80% 1.81%
1.72%

1.68%
1.62% 1.62%

1,246 
1,268 1,264 

1,242 1,229 

1,250 

1Q19 2Q19 3Q19 4Q19 1Q20 2Q202Q20

1.55% 1.54%

1.47%
1.41% 1.39% 1.37%

NIM

2Q20
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555

165 170 169 181 180 
199 

126 141 136 134 137 
136 

162 
182 

165 158 158 
160 

64 

71 

39 
86 

51 
60 

1Q19 2Q19 3Q19 4Q19 1Q20 2Q202Q20

168

88
61

480

74

348

1Q19 2Q19 3Q19 4Q19 1Q20 2Q202Q20

Non-Interest Income
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SG&A Expenses

848

52.7%

49.0% 49.9% 49.9%
48.4%

42.7%

53.9%

49.9% 50.6% 50.6%
48.8%

43.1%

44.2%1)

44.6%1)

Note1) Normalized C/I Ratio (one-off expense of Bank’s salary excluded)

2Q20

513 485 500 510 506 

399 

177 

45 63 

227 

54 

51 

191 

201 
246 

250 

197 

212 

174 

180 
162 

182 

170 

187 

1Q19 2Q19 3Q19 4Q19 1Q20 2Q20
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Total Lending & Funding

Group Total Assets / Total Liabilities & Equity

Hana Bank KRW Loan / Deposit

Hana Bank KRW Loan Composition

Section 3
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Group Total Assets / Total Liabilities & Equity

503 

520 

540 541 

565 

571 

1Q19 2Q19 3Q19 4Q19 1Q20 2Q202Q20

450

50
9 9 5 

45
9 4

Hana Bank HFI KEB
Hana Card

Hana
Capital

Hana Life Hana
Asset Trust

Hana Bank 
China 2)

PT Bank 
KEB Hana 2)
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27.3 27.7 25.2 27.1 30.9 32.1 

54.5 55.6 56.7 59.6 63.1 69.7 

1Q19 2Q19 3Q19 4Q19 1Q20 2Q202Q20

34.6% 34.1%
32.7% 33.6%

35.1%

37.3%

(Unit: Wbn)

(Unit: Wbn)

Hana Bank KRW Loan / Deposit

96.8% 97.3% 97.6%

94.4%

96.8%
97.5%

Household

51.6%

SOHO

20.7%

SME(ex.

SOHO)

20.0%

Large

Corp.

6.8%
Core 

Deposit

28.8%

MMDA

13.3%

Time 

Deposit

53.8%

Other

4.1%

2Q19 4Q191Q19 2Q203Q19 1Q20

1) 
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Real Estate

58.5%

Guarantee

23.4%

Deposit 

and 

Others

1.5%

Unsecured

16.5%Real Estate

72.2%

Guarantee

12.9%

Deposit

And

Others

0.2%

Unsecured

14.7%
Real Estate

66.5%

Guarantee

13.7%

Deposit 

and

Others

1.0%

Unsecured

18.7%

Hana Bank KRW Loan Composition

Type of Business (Unit: %)

23% 22% 22% 21% 20%

3% 3% 2% 2% 2%

16% 15% 14% 14% 14%

6% 6% 6% 6% 6%

32% 34% 36% 37% 37%

21% 20% 20% 20% 21%

2016 2017 2018 2019 1H20

Collateral (1H20)

Type of Business (Unit: %)

9% 8% 8% 8% 8%
1% 1% 1% 1% 1%

15% 13% 12% 11% 12%

10%
9% 8% 8% 9%

47% 52% 54% 54% 51%

18% 17% 17% 17% 19%

2016 2017 2018 2019 1H20

Collateral (1H20)

LTV (Unit: %)

54.3% 53.7%
51.4% 50.5%

48.5%

2016 2017 2018 2019 1H20

Collateral (1H20)

1H20 1H20 1H20

 Manufacturing  Construction  Retail & Wholesale
 Accommodation and Food  Real Estate & Leasing  Others

 Manufacturing  Construction  Retail & Wholesale
 Accommodation and Food  Real Estate & Leasing  Others
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Asset Quality & Capital Adequacy

Group Asset Quality

Provision Analysis

Capital Adequacy

Section 4
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1.52%

1.44%

1.31% 1.32%

1.38%

1.30%

0.62%
0.56% 0.48% 0.48% 0.47% 0.45%

289 282 

146

259 

290 

197 

1Q19 2Q19 2Q20

Group Asset Quality

3Q19 4Q19

1Q19 2Q19 2Q203Q19 1Q20

1Q20

4Q19
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89.3%
94.5% 94.4% 94.1% 95.1%

120.9%

0.38%

0.32%
0.30%

0.26% 0.25%

0.28%

0.19%

0.16% 0.16%
0.14%

0.15%
0.13%

0.29%

0.25%
0.23%

0.20% 0.21% 0.21%

0.54% 0.47% 0.40% 0.39% 0.37% 0.35%

Hana Bank Asset Quality

4Q191Q19 2Q19 2Q203Q19

2Q191Q19 2Q203Q19 4Q19

1Q20

1Q20



19

0.25%

0.19%
0.17% 0.18%

0.13%

0.27%

2Q19 2Q201Q19 3Q19

264.4

399.24.1 23.3

2.2

(7.2)

4Q19 1Q20

0.16%1)

Note1) Normalized Credit cost (pre-emptive Covid-19 provisions excluded)

Group Provisions

Hana 
Savings 
Bank

Hana 
Capital

Other/ 
Consolidated 
Adjustment

KEB
Hana Card

HFG GroupHana Bank
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0.15%
0.06% 0.05% 0.05% 0.06%

0.20%

206.8 

57.6 264.4 

86 

-12 
21 22 36 

1Q19 2Q19 3Q19 4Q19 1Q20 2Q202Q20

Hana Bank Provisions

1Q19 2Q19 3Q19 4Q19 1Q20 2Q20

106.5 67.4 74.9 71.3 78.6 70.7 

57.7 35.9 37.3 34.2 41.5 30.7 

48.8 31.5 37.7 37.1 37.1 40.0 

0.0 139.2 121.9 65.8 77.4 79.1 

0.0 108.5 104.1 55.3 68.2 63.6 

0.0 30.7 17.8 10.5 9.2 15.5 

0.08%1)

Note1) Normalized Credit cost (pre-emptive Covid-19 provisions excluded)
1H20Corporate Household

228
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14.79% 14.69%
14.13% 13.95%

13.80%
14.08%(e)

13.52% 13.37%
12.90%

12.67% 12.58% 12.89%(e)

12.88%
12.62%

12.19% 11.96% 11.90% 12.04%(e)

15.94% 15.84%
15.50%

16.11%
15.62%

15.37%(e)

13.87%
13.65% 13.49%

13.87%
13.50% 13.35%(e)

13.79%
13.57% 13.41%

13.79%
13.44% 13.29%(e)

(Unit: Wbn)

(Unit: Wbn)

180,128

28,140

24,316

24,213

15.62%

13.50%

13.44%

1Q19 2Q19 2Q203Q19 4Q19 1Q20

1Q19 2Q19 2Q203Q19 4Q19 1Q20

Capital Adequacy
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Appendix

Net Income Contribution by Subsidiaries

Dividend

Section 5
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Net Income Contribution by Subsidiaries
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9.02%

7.88%

8.63%
9.18%

9.79%

11.77%

12.74% 12.86%

11.96%

12.04%(e)

300 200 150 150 150 
250 300 400 500 500 

300 

250 
250 

450 500 

800 

1,250 

1,500 

1,600 
TBA

11,845 

16,213 15,934 
17,302 

18,202 

20,437 
21,708 

23,743 
25,132 

26,582 

2011 1H202012 2013 2014 20162015 2017

11.8%

6.7%

12.4%

18.6%
21.2%

23.4% 22.5%
25.5% 25.8%

1.7% 1.3% 0.9%
1.9%

2.8%
3.4% 3.1%

5.2% 5.7%

2018 2011 2012 2013 20152014 2016 20182017 1H202019 2019

Dividend
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Investor Relations

04538 66 Eulji-ro, Jung-gu, Seoul, Republic of Korea
hanair@hanafn.com
www.hanafn.com/ir

Some of the information in this presentation constitute ‘forward looking statements’ which reflect Hana Financial Group’s current intensions, plans,
forecasts, and assumption about future events or results, and are subject to risks, uncertainties and other factors.
These statements are not guarantees of future results or performance and involve certain risks, uncertainties and assumptions that are difficult to
predict and often are beyond the Hana Financial Group’s control. This presentation material is provided for the convenience of investors in advance,
prior to being reviewed by external auditors. Therefore, it is subject to change based on final review by external auditors.
This English translation is not an official translation. In the event of any conflict or inconsistencies may arouse due to English translation, the original
“Korean” version shall prevail. The accuracy, reliability and timeliness of this translation are not guaranteed. Should any error in translation of this
presentation occur, Hana Financial Group shall not be liable for the error.




